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I. Important Announcements (Chinese)

1. To strengthen management of the operations of securities firms and futures
commission merchants and strengthen corporate governance, the Financial
Supervisory Commission (FSC) amended the Regulations Governing
Responsible Persons and Associated Persons of Securities Firms and the
Regulations Governing Responsible Persons and Associated Persons of Futures
Commission Merchants. Key points of the amendments are as follows:
(2022/10/28)

(1) To strengthen management of the operations of securities firms and futures
commission merchants (FCMs) and enhance the professional abilities of the
chairman of the board, the amended regulations require that the chairman has good
moral character and effective leadership and management capabilities and has a
certain level of education and relevant work experience at securities, futures, or
financial institutions.

(2) To strengthen corporate governance, the amendment places on the board of directors
the responsibility of selecting and supervising managers and supervising the
company to implement the accountability of managers and establish related systems.

(3)To prevent the responsible persons of securities firms and FCMs from holding
concurrent positions that could detract from the effective performance of their duties
or cause conflicts of interest, the amendment adds self-regulatory provisions
requiring securities firms and futures commission merchants to regularly assess their
responsible persons’ holding of concurrent positions and determine whether changes
should be made thereto.

(4) To control conflicts of interest arising from persons holding concurrent positions at
different financial institutions, the subjects regulated by non-competition provisions
are expanded from the responsible persons themselves including their related parties.

2. FSC relaxes the Directions on the Conduct of Wealth Management Business
by Securities Firms and allows firms to provide and execute asset allocation for
money and securities by means of a trust, and requires securities firms to
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establish internal accountability systems (2022/10/27)

To enhance the services offered by securities firms concurrently operating trust business
and to facilitate greater participation in trust business by securities firms, the FSC
amended certain provisions of the Directions for the Conduct of Wealth Management
Business by Securities Firms on 7 November 2022. The amendment eases the former
restriction under which securities firms were permitted only to provide simple investment
trust products for customers, to the extent that securities firms now are allowed to provide
and execute various trust products under money and securities trusts according to the
needs of their clients. On the same day, the FSC also amended the Q&A of the Directions
for the Conduct of Wealth Management Business by Securities Firms, simplifying
relevant application procedures and requiring securities firms conducting trust business to
introduce accountability systems. When necessary (e.g., when an examination report
reveals deficiencies, or when there is a spike in customer complaint cases), the FSC may
require the head of a securities firm’s department handling trust and wealth management
business to come to the FSC’s office for an interview. Furthermore, in the event of a
breach by a securities firm, the persons responsible will be held accountable in order to
strengthen corporate governance and the implementation of the internal control system.

3. Information on the competitiveness of Taiwan’s financial industry is available
online at:

https://www.fsc.qgov.tw/en/home.jsp?id=6&parentpath=0

1. Market Wrap-up

As of the end of Oct. 2022, the total number of TWSE-listed companies stood at
968, the same as the preceding month. Authorized capital was NT$ 7,474.8 billion, a
decrease of NT$ 6.4 billion over the preceding month. Market capitalization was NT$
40,478.4 billion, a decrease of NT$ 1,495.9 billion over the preceding month.

There were 801 TPEx-listed companies, an increase of 2 over the preceding month.
Authorized capital was NT$ 776.4 billion, a decrease of NT$ 3.6 billion over the
preceding month. Market capitalization was NT$ 4,055.3 billion, a decrease of NT$ 217.1
billion over the preceding month.

The total trading value in the centralized stock market was NT$ 3,554.7 billion, a
decrease of NT$ 360.7 billion over the preceding month. The trading volume was 51.3
billion shares, a decrease of 8.1 billion shares over the preceding month. The net value of
inwardly remitted foreign funds was US$ 207.6 billion, an increase of US$ 4.6 billion
over the preceding month.
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There were 61 securities firms, 15 futures commission merchants, 39 securities
Investment trust companies, and 86 securities investment consulting companies.

I11. For measures related to futures trading, please refer to the website of the Taiwan
Futures Exchange:

https://www.taifex.com.tw/enl/elndex

IV. For frequently asked questions and answers related to investment by foreign
investors, please refer to the website of the Securities and Futures Bureau:
https://www.stb.gov.tw/en/home. sp?id=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletterl newsletterl @sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on
this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.
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