[UP] [HOME]

Newsletter No: 203 May, 2021

Newsletterﬁ s

Securltles and EuturesiBureaul
e Flnanclal ISupervisorylCommission}

I. Important Announcements (Chinese)

1. An Order Issued Regarding Article 3, Paragraph 3 and Article 4, Paragraph 3 of
the Securities Investment Trust and Consulting Act, to Allow SITEs and SICEs to
Sell to and Advise High-Asset Customers on Offshore Funds Not Having the Nature
of a Securities Investment Trust Fund

The Financial Supervisory Commission (FSC) in 2014 allowed securities investment trust
enterprises (SITES) and securities investment consulting enterprises (SICEs) to sell
offshore funds not having the nature of a securities investment trust fund (“non-SITF
offshore funds™) to, and only to, qualified institutional investors under Article 4 of the
Financial Consumer Protection Act. Now, considering the financial service needs of the
high-asset customer group, the FSC on 31 May 2021 issued an order to further allow
SITEs and SICEs to sell to and advise high-asset customers (with a financial capacity of
NT$100 million or more) on non-SITF offshore funds.

2. Securities Firms Allowed to Accept Orders to Trade Foreign Securities on a Fixed-
Term, Fixed-Amount Basis

To provide investors with diversified and convenient trading methods, and to meet
investors’ needs for diversified selection of financial products and those of retail
investors for global allocation of assets, the FSC on 4 May 2021 approved recordation of
relevant amended provisions of the Taiwan Securities Association Rules Governing
Securities Firms Accepting Orders to Trade Foreign Securities, thereby allowing
securities firms to accept customer orders to trade foreign securities on a fixed-term,
fixed-amount basis (“systematic investment plan®). In principle, an investment under a
systematic investment plan must be made with a goal of mid- or long-term investing and
be limited to stocks and exchange traded funds (ETFs) not having a leveraging or short-
selling effect, for which the securities firm shall adopt its own appropriate selection
criteria. Further, the trade price shall be the weighted average price calculated based on
the total quantity and dollar amount of all trades executed by the securities firm on the
trade date with the fixed amount designated for the fixed term under the systematic
investment plan. The securities firm shall also, at its business premises or on its website,
disclose relevant information on the trading of foreign securities using a systematic
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investment plan, such as markets of trading, scope of investment, and associated fees.

. To enact legal/regulatory adjustment to facilitate financial technology (FinTech)
enterprises in materializing their projects under Fintech sandbox experimentation
so as to promote the development of the FinTech industry, and, in response to
FinTech innovative investment and trading activities, the FSC amended the
Standards Governing the Establishment of Securities Firms, the Regulations
Governing Securities Firms, and the Regulations Governing Responsible Persons
and Associated Persons of Securities Firms (“Personnel Management Regulations™)
to allow securities firms to conduct “fund trading and exchange brokerage
business” (“fund brokerage business”), and to allow FinTech sandbox
experimentation applicants that have been approved to conduct securities related
business to apply for permission to convert into a securities firm. In addition, in line
with the market maker system to be implemented at the end of June 2021, the FSC
also amended the Regulations Governing Securities Firms to lift the restriction on
the selling price of borrowed securities for market makers (limited to securities
dealers). The main points of the amendments are as follows:

I.  Allowance of securities firms to conduct fund brokerage business:

I. The Standards Governing the Establishment of Securities Firms were amended to
add that, for a securities broker that only operates fund brokerage business, the
minimum paid-in capital shall be NT$50 million, the deposit for establishment shall
be NT$10 million, and the internal control system shall be handled in accordance
with the rules of the Taipei Exchange (TPEX). (Amendment to Articles 3, 7 and 11)

ii. The Regulations Governing Securities Firms were amended to add that for a
securities broker that only operates fund brokerage business, the business deposit
shall be NT$10 million; to require a securities firm that operates this business to
establish a separate deposit account with a bank for the receipt and payment of
relevant funds, which funds may not be used for other purposes; and to specify that
a securities firm that only operates this business shall deliver investors’ funds to a
trust; to exclude the application of certain provisions of these Regulations, and to
authorize the TPEXx to administer and adopt relevant rules. (Amendment to Articles
9, 38-1 and 45-1)

iii. The Personnel Management Regulations were amended to stipulate that the
responsible persons and associated persons of a securities firm that only operates
fund brokerage business shall meet the associated personnel qualification and
registration requirements set out in these Regulations, that the remaining
requirements of these Regulations with respect to managerial officer qualifications,
personnel training, and other relevant matters do not apply to the securities firm, and
that the TPEX is authorized to administer and adopt relevant personnel management
rules. (Amendment to Article 21-1)

I1. Allowance of FinTech sandbox experimentation applicants to convert into a
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securities firm: An application for permission of conversion may be submitted if the
innovation experiment is innovative in nature and can improve the efficiency of
financial services, reduce operating costs, or advance the rights and interests of
financial consumers, and if the applicant is furthermore a company limited by shares
with net worth not less than the amount specified in Article 3 of the Standards
Governing the Establishment of Securities Firms and also not less than two-thirds of
the company’s paid-in capital, and the applicant does not engage in any business
operations not allowed for a securities firm. As to the applicant’s qualification,
required deposit, and documentation and procedures required to apply for permission
of conversion and issuance of permit license, the current provisions of these
Standards with respect to applications for establishment of securities firms shall
apply mutatis mutandis. (Amendment to the Standards Governing the Establishment
of Securities Firms by adding Article 10-2)

I11. Lifting of restriction on the selling price of borrowed securities for market makers
(limited to securities dealers): The Regulations Governing Securities Firms were
amended to exempt a securities firm, in its capacity as a market maker needing to
provide trading quotes or hedge risks, from the restriction that the selling price of
borrowed securities may not be lower than the closing price of the previous business
day. (Amendment to Article 32-1)

4. Information on the competitiveness of Taiwan’s financial industry is available
online at:

https://www.fsc.gov.tw/en/home.jsp?id=6&parentpath=0

Il. Market Wrap-up

As of the end of May 2021, the total number of TWSE listed companies stood at
953, an increase of 2 over the preceding month. Authorized capital was NT$ 7,258.5
billion, an increase of NT$ 8.5 billion over the preceding month. Market capitalization
was NT$ 52,150.2 billion, a decrease over the preceding month of NT$ 1,491.8 billion.

There were 787 TPEx listed companies, the same with the preceding month.
Authorized capital was NT$ 749.0 billion, an increase of NT$ 0.2 billion from the
preceding month. Market capitalization was NT$ 4,853.7 billion, a decrease of NT$
295.0 billion from the preceding month.

The total value of stock trades on the centralized market was NT$ 10,662.58 billion,
an increase of NT$ 2,418.69 billion from the preceding month. The volume of trading was
198.75 billion shares, an increase of 24.38 billion from the preceding month. The net
value of inwardly remitted foreign funds was US$ 221.34 billion, an increase of US$ 3.27
billion from the preceding month.

There were a total of 61 securities firms. There were 15 enterprises exclusively
engaged in futures commission merchant business, 39 securities investment trust
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companies, and 85 securities investment consulting companies.

I11. For measures related to futures trading, please refer to the website of the Taiwan
Futures Exchange:

https://www.taifex.com.tw/enl/elndex

IV. For frequently asked questions and answers related to investment by foreign
investors, please refer to the website of the Securities and Futures Bureau:
https://www.stb.gov.tw/en/home. jsp1id=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletterl newsletterl @sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on
this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.

471

*The Chinese version rules if any contradiction in meaning exists between the Chinese version and English version.


https://www.taifex.com.tw/enl/eIndex
https://www.sfb.gov.tw/en/home.jsp?id=26&parentpath=0,9
mailto:newsletter1@sfb.gov.tw
https://www.sfb.gov.tw/en/index.jsp
http://www.twse.com.tw/en/
http://www.twse.com.tw/en/
http://www.taifex.com.tw/enl/eIndex
http://www.tpex.org.tw/web/index.php?l=en-us
https://www.tdcc.com.tw/english/edefault.htm

-—

b

I

£

N~

Newsletter, g

SecuritiesfandlEuturesiBureau
EinanciallSupervisory Commission;,JRI0:C"

SEEBPBS-FRZPMER

F-E£2%

FHFIHBEIRTEFIEF Y 3ER3AEF A4S 3ARLT2L L Bug
i\#‘»? RE¥F2BIRTHFTFTHES ’p‘é_’f PREFH LR AEELR
FRERAEBF2HMAE c (FLIRF 22 42 Securities Investment
Trust and Consulting Act)

AE 103 AR REART R R I EIRTHN T RFHLALBEIRT R
RERTL VAL HEWERJFFELZS 4 FrTEERTHHE- 75
FR® T ALHEMESAS2Z R 110# 52 3L p 3+ 4 B i p ety
ARARTHNFEOHBTAL S (MA - RAN D )EFH b aER AL ms
KERFAEMT2ZHAE -

RS RS RS ST B R 2
ARERTAIAIQHZIE IS BERTAIALBFSERE P ER
FARHFTAT 2GR EF 401105 57 4 p Pk EARESF LR
FOEEIFEFRR TG ES ?Wﬁmﬁwﬁﬁ%iﬁ%ﬁﬁiﬁ@%
%1%‘3&11‘1 r”“ﬁﬂi%EJqsi‘ b%%ﬁ]_&] «isak ;}"F*ﬂm’ﬁ'uﬂfiﬁp’ﬂ‘
Foo R VDGR 2 7 ST e 2 g ok 2 hﬁxfgé$(MF> T4
BEFA v LAREFERE > FAIBRIBIF LI G P A uk’% LN
B2 A2 TR R RSP DY F T b g ) R
BR R RES LML 2 SRR R

EREFFRAAE (THEFE) PR ERPHEIMMLERLMNT RS
BP2ZERARR MR ERPHAFFE  EFIRERBPHARTLRATZR
FAUL FHREIPMHL TRAEREFBRIF 2 I LR ¥R, (T
iﬁ%@¥%)’u%wﬁ“ﬁﬁﬁﬂaiiﬁwwaﬁﬁﬁ#ﬂ%ﬁxﬂ#
Lo Y sl A RSP SULEIPREIFF - BEF R

511
FRFORAIA A > DL SRR 2




XFLF L AEBARER %mwfﬁﬁ&ﬁg 22 )% = ik 4 o Fm
110 # 6 % R w2 "% L S EHR, o BEES BEEARR - %
B X

%”@*’”ﬂ’wwﬁﬁt$w1:

1L B I RS RERE W T C Y AL AR, L ES 58] T 295
5,000  ~2 LXK FHEE£ 5 1,000 g~ > 12 p\ PR P B R A 0
EARBESHHET § 0 (0T AR ML (BB B 3 E BT
EE % 11 %)

2B RIFEERP R ESFRELTEBR LB IS F A FREES
1,000 5 ~ » /ZUQ FEFAFER 2 FLIFREAFR B 2 535k
%g%ﬁﬁﬁ’?lwm*’Vmiﬁﬁ“iﬁﬁﬁiﬁ%ﬁﬁﬁap&b
B G BREEY AR R TRIED R Yo g LA TR
BEALge o (B ik~ % 90~ % 38mF2 1% %452 1)

3@E&ﬁ§;ﬁW1‘iaW““%$ FEBR2ZHESP  HEF A2 £
REed AR 2 £ 4 R FHREMZAE Fed  AREEAFHRE LE
Wﬁiziﬂﬁﬁmﬁaw~&%ﬁﬁ%ﬂ“§ﬂ£?i‘ﬁ?ﬂ%%°
(B~ % 20052 1)

(C)F R EmPPHLRTHRY A BZSR (AT REG AT R AR
PRARZ P ~ MY S AN RS @Y R HREE S0 DY G LR
R d s R E? MNESFREFRES 3 F T e > 27 Mnagad s
222 MERGEEEBSFAEIRRLE MY GATR AT L
FEE S GAFTEPE SV ERZIIEEIRET > B REESF Y
K22 AL - (BrESFREFER % 1052 2)

Lﬂ?w%%bfg FOTES Y POBEE NG R B ES P I ER
X % %

FERE T FLRETAFYSERLFR AR
%“%*ﬁ‘“ﬁ’a“‘%%ﬂﬁtﬁ%iﬁwdomﬁyﬁea32@a1>

e FHAREREL S AMTAT 3L 4 § ERIL S L T
http://www.fsc.gov.tw/ch/home.jsp?id=146&parentpath=0.8

R P

6/7
SR BSORRAE A+ DL SThR Bt


https://www.fsc.gov.tw/ch/home.jsp?id=146&parentpath=0,8

#3 2021 & 57 &b o+ 2P 953 Fo B U B4 2 30 T AATE
72585 5 0 T AT 85 A 1B 0 GATE N 521502 B o
VR ATE % 14,918 A o

SR 78T Fo il P B4 0F0 FAGEATE R 7,490 A o gt 0 K
ATA R 2R LR EATE R 48537 o it U b AT R 2,050 A

B¢ 5 i%—ﬁ)’;i‘?‘,&s\?“ B A74 % 106,625.8 A~ o gt ! i‘@géc Ard % 24,1869 i
AR 19875 ko Bt U K4 2438 0% o h AR AR ® A 23T 2,213.36
WE A 0 D K4 3270 E A o

RSPV OLFO BFHIF T Do EISRFT RT3 o #ES
KRR 29385 fe

S0 AREDFRIAME ST AR R e

http://www.taifex.com.tw/cht/index

L ATRTEMEE BFELREDF A

http /Iwww.sfb.gov.tw/ch/home.jsp?id= 873&parentpath:0,6

2021-5 Updated

717
*eRBSCRRAE A+ DL SThR Bt


http://www.taifex.com.tw/cht/index
http://www.sfb.gov.tw/ch/home.jsp?id=873&parentpath=0,6

